
 

Last Month in the Markets: June 1st – 30th, 2026 

 
 

Last Quarter and First Half of 2026 

 
Index returns based on index value (source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis.  Price returns are reflected) 

What happened in June, this quarter and in the first half of this year? 
The war in the Middle East, between the U.S. and Iran and between Israel and Gaza, Lebanon and other 
Arab countries and groups, continued to influence capital markets around the world.  The closing of the 
Strait of Hormuz that carries a significant proportion of the world’s crude caused oil prices to spike in early 
April, in mid-May and again in early June.  Since June 3rd, the price of oil has fallen 30% from its intraday 
high of $97.  Oil ended June at the same price as the end of February.   

In June, the performance of equities did not contribute to long term returns.  The TSX almost broke-even, 
the S&P 500 lost 1%, the Dow rose 2½% and the NASDAQ lost about the same percentage as the Dow. 

American equities experienced a tremendous quarter of performance.  The TSX rose “only” 6%, while the 
S&P 500 and NASDAQ popped up 14% and the Dow jumped over 21%.  Year-to-Date the TSX, S&P 500 and 
Dow have each risen 9%, and the NASDAQ, despite some days with major gains or losses, has grown 14%. 

What’s ahead for July and beyond?  
The renegotiation of CUSMA, NAFTA’s successor, is in jeopardy as the U.S. President has indicated 
reluctance and objection to a continental trade deal.  On July 1st, the U.S. officially declined to renew the 
agreement that was created during Trump’s first term.  Bilateral discussions continue between the 
countries, and negotiations are on-going to create side agreements among Canada, the U.S. and Mexico. 

Progress, or its absence, on Middle East peace will affect markets for equities and commodities, and 
energy prices will heavily influence inflation.  Rising inflation makes interest rate cuts unlikely, and 
although the price of crude has returned to pre-conflict levels, the high-priced oil has not passed through 
supply chains.  Inflation is expected to continue to rise before it will lessen. 

 

https://www.bloomberg.com/markets
https://www.msci.com/end-of-day-data-search


 

We all eagerly await the time when markets that are influenced by economic indicators like inflation, 
employment, rates, GDP and corporate performance, and the importance of geopolitical events fades. 

Events that influenced markets in June included: 

 
          (source: Bloomberg https://www.bloomberg.com/marketsand ARG Inc. analysis) 

 

1.​ June 5th – Canadian and American employment growth rebounded 
Canadian employment increased by 88,000 and the unemployment rate fell by 0.3 percentage 
points to 6.6%.  This is the first significant gain since November 2025, and the number of full-time 
workers rose by 154,000 in May.  CBC and LFS    StatsCan's Labour Force Survey 

According to the Bureau of Labor Statistics' Employment Situation Summary, total nonfarm payroll 
employment increased by 172,000 and the unemployment rate was unchanged at 4.3 percent.  
Job gains occurred in leisure and hospitality, local government and health care, while employment 
in financial activities declined. 

Typically, increasing employment levels would be good news for equities, but the rising jobs and 
inflation rate (both foreign and domestic) could drive a corresponding rise in interest rates.  The 
likelihood of a rate cut fell, and the changes of a rate increase this year rose.   CNBC and jobs and rates  

2.​ June 10th – Bank of Canada held rates steady, again 
The Bank of Canada held its policy interest rate unchanged at 2.25%.  Employment growth has 
been uneven, and inflation has risen in response to the increased price of energy since the conflict 
in the Middle East was reignited.  Additionally, tariffs and the renegotiation of CUSMA will factor 
into the Bank’s next calculations and projections for interest rates.  BoC release   CBC and BoC  

3.​ June 10th – U.S. inflation continued to rise 
U.S. consumer inflation continued to accelerate.  The Consumer Price Index (CPI) increased 0.5 
percent on a seasonally adjusted basis in May, after rising 0.6 percent in April according to a 
release by the Bureau of Labor Statistics.  Over the last 12 months, the all-items index increased 

 

https://www.bloomberg.com/markets
https://www.cbc.ca/news/business/canada-jobs-may-2026-9.7224553
https://www150.statcan.gc.ca/n1/daily-quotidien/260605/dq260605a-eng.htm
https://www.bls.gov/news.release/archives/empsit_06052026.htm
https://www.cnbc.com/2026/06/05/hot-jobs-report-puts-fed-cuts-further-out-of-reach-as-chair-warsh-faces-policy-tests.html
https://www.bankofcanada.ca/2026/06/fad-press-release-2026-06-10/
https://www.cbc.ca/news/business/interest-rate-bank-of-canada-june-2026-9.7229759
https://www.bls.gov/news.release/archives/cpi_06102026.htm


 

4.2 percent in May, up from 2.8 percent in April.  The index for energy rose 3.9 percent in May and 
accounted for over sixty percent of the monthly all-items increase.  CNBC and CPI  

The U.S. Producer Price Index is also accelerating on a year-over-year basis.  In May the annualized 
rate was 6.5 percent, which is the largest year-over-year rise since November 2022.  BLS and PPI  

4.​ June 11th – European Central Bank moved their rates higher 
In response to rising inflation in the Eurozone, the European Central Bank raised its three 
benchmark rates by 0.25 percentage points.  Their goal to provide consumer price stability at 2% 
inflation in the medium term is aligned with the goals of most central banks.  ECB rate hike  

5.​ June 17th – Federal Reserve’s policy interest rate remained unchanged 
Newly installed Fed Chair, Kevin Warsh, announced that the policy interest rate, the federal funds 
rate, would be maintained in the range of 3½ to 3¾ percent.  It was Warsh’s first interest-rate 
decision and press conference.  An update to the Fed’s Summary of Economic Projections (SEP) 
was also released.   Fed announcement 

The SEP included with the interest rate decision predicted an increase for inflation, and removed 
the anticipated rate cut this year from the “dot plot”.  The “hold” for rates was widely expected, 
but the SEP provided new information on the potential trajectory of American rates, which have 
an influence on other central banks and global economic growth.   

Half of the committee members of the FOMC that sets interest rates now predict a rate hike, while 
the other half predict no change or a rate cut.  The equal strength of these two opinions within the 
committee suggests that higher rates could be coming toward the end of the year according to 
CME's FedWatch tool.   

6.​ June 18th – U.S./Iran Memoranda of Understanding (MOU) came into effect 
After three days of heightened negotiations between the two countries, the U.S. and Iran agreed 
to a MOU to end hostilities over the next 60 days.  BBC and MOU 

7.​ June 22nd – Inflation breached 3 percent 
Canada’s CPI rose 3.2 percent since last May, an increase from the year-over-year rate in April of 
2.8%.  May’s inflation rate was the highest since late 2023.  The price of gasoline rose over 33% in 
May, which drove much of the consumer inflation reading.  StatsCan CPI release CBC and CPI  

8.​ June 25th – Canadian employment and wages continued to rise 
Canadian payroll employment increased by 22,000 in April.  On a year-over-year basis, 
employment has increased by 78,100.  Job vacancies continued to hover around 500,000.  Average 
weekly earnings were up 1.0% to $1,346 in April, and up 3.8% compared to April 2025. StatsCan 
release  

9.​ June 25th – U.S. inflation breached 4% in May and import prices jumped 
The Federal Reserve’s preferred inflation indicator, the Personal Consumption Expenditures Price 
Index (PCE) measured inflation at 0.4% in May and 4.1% on a year-over-year basis.  Core PCE, 
which does not include more volatile food or energy, has risen 3.4% over the last year.  PCE release   
CNBC and PCE  

The price of U.S. imports rose 1.9% in May after rising 2.0% in April and 0.9% in March.  
Compared to May 2025, import prices have risen 6.7%, the largest increase since August 2022, 

 

https://www.cnbc.com/2026/06/10/cpi-inflation-report-may-2026.html
https://www.bls.gov/news.release/archives/ppi_06112026.htm
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260611~4d41bd5e83.en.html
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20260617.htm
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/fomc.htm
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
https://www.bbc.com/news/articles/c4gy700j0eko
https://www150.statcan.gc.ca/n1/daily-quotidien/260622/dq260622a-eng.htm?HPA=1&indid=3665-1&indgeo=0
https://www.cbc.ca/news/business/cpi-may-2026-9.7244063
https://www150.statcan.gc.ca/n1/daily-quotidien/260625/dq260625a-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/260625/dq260625a-eng.htm
https://www.bea.gov/news/2026/personal-income-and-outlays-may-2026
https://www.cnbc.com/2026/06/25/pce-inflation-report-may-2026-.html


 

when prices rose 7.7%.  The cost of imported fuel rose 12.5% in May and has risen 47.0% since 
February.  IPI release   

 

 

https://www.bls.gov/news.release/archives/ximpim_06162026.htm

