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Headlines 
On Tuesday, November 4th, Prime Minister Mark Carney introduced his budget bill.  Prior to its release, it 
was touted as a generational budget that will focus on investing, Canada’s economic independence and 
protecting our sovereignty.   

The bill will be debated for about one month before a vote is held in the House of Commons.  By 
definition is a confidence vote that could trigger an election if it is not passed.   

Highlights 
Spending has been divided into capital expenditures and operating budget to differentiate between 
investments and expenses or costs.  The deficit for the current year is projected at $78 Billion, and slowly 
lowers to $58 Billion in 2028/2029.  The public debt will increase $322 Billion by spring of 2029, and 
servicing that debt is expected to rise to $76 Billion in 2029/2030.   

• Qualifying businesses can temporarily expense the entire costs for eligible expenses and 
investments for manufacturing and processing buildings 

• For seniors, the campaign promise of reducing the minimum RRIF withdrawals by 25% and 
increasing the Guaranteed Income Supplement by 5% were not included in the budget 

• Bare Trusts will begin reporting for years ending on or after December 31, 2026 
• The eligibility of specified small business corporations, venture capital corporations and 

cooperative corporations has been extended to include RDSPs as of January 1, 2027 
• Starting in 2026 expenses claimed under the Medical Expense Tax Credit cannot also be claimed 

under the Home Accessibility Tax Credit 
• The Underused Housing Tax will not apply in 2025 
• The governing Liberals have pledged $25 billion over the next five years to support companies 

affected by U.S. tariffs 
• Canada will meet its military spending target of 2% of Gross Domestic Product (GDP) that it has 

committed to NATO.  A further commitment of 5% of GDP has been pledged, which includes 1.5% 
for supporting infrastructure 

• Starting early next year, the number of new homes being built will double to 500,000 per year 
after spending $10 Billion and lending $25 Billion to developers 

• Spending on Artificial Intelligence (AI) was below expectations at $925 million 
• $150 million in additional spending on the CBC was confirmed in the budget 

 
Sources:  
Government of Canada budget document 
https://budget.canada.ca/2025/home-accueil-en.html  

CBC and campaign promises  
https://www.cbc.ca/news/politics/federal-budget-campaign-promises-9.6968143  

FP budget summary  
https://financialpost.com/news/good-bad-and-ugly-canada-budget-2025  
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